LMAA ARBITRATION CLAUSE
Parties may wish to consider the use of an arbitration clause which expressly provides for the
proceedings to be subject to the LMAA Terms.
A suggested form of clause, the LMAA Arbitration Clause, is set out below. It provides for the
constitution of a tribunal if the parties do not agree upon a sole arbitrator. The clause can be readily
modified if the preference is for a tribunal composed of two arbitrators, with power to appoint an
umpire if they disagree.
Agreement upon a sole arbitrator can have economic attractions, particularly in the case of
arbitrations on documents alone, or where the amount at stake is modest.

LMAA ARBITRATION CLAUSE

This Contract shall be governed by and construed in accordance with English law and any dispute
arising out of or in connection with this Contract shall be referred to arbitration in London in
accordance with the Arbitration Act 1996 or any statutory modification or re-enactment thereof,
save to the extent necessary to give effect to the provisions of this Clause. The seat of the arbitration
shall be England, even where any hearing takes place outside England.
The arbitration shall be conducted in accordance with the London Maritime Arbitrators Association
(LMAA) Terms current at the time when the arbitration proceedings are commenced.
The reference shall be to three arbitrators, one to be appointed by each party and the third, subject
to the provisions of the LMAA Terms, by the two so appointed. A party wishing to refer a dispute to
arbitration shall appoint its arbitrator and send notice of such appointment in writing to the other
party requiring the other party to appoint its own arbitrator within 14 calendar days of that notice
and stating that it will appoint its arbitrator as sole arbitrator unless the other party appoints its own
arbitrator and gives notice that it has done so within the 14 days specified. If the other party does
not appoint its own arbitrator and give notice that it has done so within the 14 days specified in the
notice, the party referring a dispute to arbitration may, without the requirement of any further prior
notice to the other party, appoint its arbitrator as sole arbitrator and shall advise the other party
accordingly. The award of a sole arbitrator shall be binding on both parties as if the sole arbitrator
had been appointed by agreement.
Nothing herein shall prevent the parties agreeing in writing to vary these provisions to provide for
the appointment of a sole arbitrator.
In cases where neither the claim nor any counterclaim exceeds the sum of US$100,000 (or such
other sum as the parties may agree) the arbitration shall be conducted in accordance with the LMAA
Small Claims Procedure current at the time when the arbitration proceedings are commenced.
In cases where the claim or any counterclaim exceeds the sum agreed for the LMAA Small Claims
Procedure and neither the claim nor any counterclaim exceeds the sum of US$400,000 (or such
other sum as the parties may agree) the parties may further agree that the arbitration shall be
conducted in accordance with the LMAA Intermediate Claims Procedure current at the time when
the arbitration proceedings are commenced. Where the reference is to three arbitrators the
procedure for making appointments shall be in accordance with the procedure for full arbitration
stated above.

